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Representative: President and CEO Toshihiko Muneyoshi,
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1. Conditions for the calculation of the quarterly results summary
(1) Adoption of a summary method in the accounting treatment: Nil
(2) Differences in accounting methods compared with those used in the most recent consolidated fiscal year: Yes
Details  Depreciation method for fixed assets, and method for accounting treatment of deferred assets (refer to the
attached materials for details)
(3) Change in scope of consolidation or application of the equity method: Yes (Fifteen companies were excluded from the
scope of consolidation.)  (refer to the attached materials for details)

2. Consolidated results in the third quarter of the term ending May 2005 (from June 1, 2004 to February 28, 2005)

(1) Development of consolidated managerial results * Amounts are rounded to the nearest million.
Sales Operating profit Ordinary profit Quarterly net profit
millionyen % millionyen % million yen % millionyen %
Q3 of the term ending May|
2005 8,217 6.1 2,632 53.0 2,239 527 1,295 52.1
3 of the term ending Ma
Q 2004 gV 7,744 39.6 1,720 86.7 1,466  87.8 852 4.7
The accounting term
ending May 2004 (for 10,310 2,193 1,803 1,041
reference)
Net profit per share Fully diluted net profit per
share
yen sen yen sen
3 of the term ending Ma
N Soos o 8332 50 8282 66
Q3 of the term ending May|
2004 11,762 48 11,638 61
The accounting term
ending May 2004 (for 14,371 40 14,209 26
reference)

(Note) 1. The percentages for sales, operating profit and other figures show the rates of year-on-year increase/decrease.
2. The Company conducted a 2-for-1 stock split for its common shares on January 20, 2005. The quarterly net profit per
share and the quarterly fully diluted net profit per share for the third quarter of the term ending May 2005 were
calculated assuming that the stock split was conducted at the beginning of the quarter.

[Qualitative Information on the Progress of Business Results (consolidated), etc.]

In the first three quarters under review (from June 1, 2004 to February 28, 2005), the Japanese economy saw growing capital
investments and brighter employment environments reflecting improved corporate revenue, and economic trend remained steady. In the
real estate investment market, the sector in which the Creed Group operates, the sale and securitization of real estate made progress, and

a massive volume of investment funds are flowing into the market, primarily driven by domestic institutional investors. This has
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produced growing business opportunities for the Group.

In this environment, the Group has deployed its functions, namely real estate related investment (principal investment business),
management (fund business), and problem solving (due-diligence business, and solution business), to aggressively expand its business.
Consequently, consolidated results in the third quarter under review showed sales of 8,217 million yen (up 6.1% from the year-ago
level), operating profit of 2,632 million yen (rising 53.0%), ordinary profit of 2,239 million yen (up 52.7%) and net profit of 1,295
million yen (an increase of 52.1%).

The segment result by each business category is as follows:

(Principal Investment Business)

During the period under review, with an increase in the number of properties owned by the Company, rent income increased by about
30%. However, the amount of the disposal of properties declined from the previous year. As a result, in the Principal Investment
Business, sales stood at 5,049 million yen (up 1.3% from the previous year) and operating profit amounted to 1,121 million yen (up
0.1%).

(Fund Business)

During the period under review, revenue from asset management fees rose due to an increase in the number of properties owned by
the Company. The Company was also paid incentive fees thanks to favorable investment results with the expiration of the investment
period for some funds created in the past. As a result, sales stood at 2,186 million yen (up 14.3% from the previous year) and
operating profit amounted to 1,404 million yen (up 100.3%).

(Due Diligence Business)

During the period under review, the number of orders accepted for due diligence remained stable reflecting the write-off of bad loans.
The Company also obtained orders for due diligence for the evaluation of large business. As a result, in our Due Diligence Business,
sales stood at 428 million yen (up 10.7% from the previous year) and operating profit amounted to 249 million yen (up 37.8%).

(Solution Business)

During the period under review, reflecting the conclusion of plural contracts involving a large-scale brokerage business and the
provision of solutions to large financial institutions, etc. in the Solution Business sales reached 872 million yen (up 90.1% from the
previous year) and operating profit became 420 million yen (up 105.8%).

Looking ahead, Creed has been preparing to launch several new real estate funds. The Company will strive to increase the balance of
assets under management and develop new investors. While maintaining a sound financial situation, Creed aims to bolster its earnings
capabilities, continuously improving the liquidity of real estate.

(2) Consolidated financial conditions

Total assets Net worth Net worth ratio Net worth per share
million ven million ven % yen sen
Q3 of the term ending
May 2005 37,973 13,355 35.2 80,187 54
Q3 of the term ending
May 2004 22,224 7,506 338 103,453 22
The accounting term
ending May 2004 (for 23,064 8,181 35.5 112,218 97
reference)




(Note) Number of issued shares at the end of term (consolidated); Third Quarter for the term ending May 2005: 166,554 shares,
Third Quarter for the term ended May 2004: 72,556 shares
[Qualitative information concerning changes in the financial condition (consolidated), etc.]

In the third quarter, gross assets were up 14,909 million yen from the end of previous consolidated accounting year, reaching
37,973 million yen. This growth was primarily attributable to an increase in current assets of 11,691 million yen, thanks to the increased
acquisition of real estate for sale and the acquisition of real estate in advance for the purpose of transfer to funds.

Total liabilities at the end of third quarter rose 9,736 million yen from the end of the previous consolidated term, reaching
24,617 million yen. This increase primarily owed to an increase in long-term loans payable of 8,767 million yen, reflecting financing
through borrowings from banks to acquire real estate for sale and to acquire real estate in advance.

(3) Consolidated cash flow

Cash flow from Cash flow from Cash flow from Closing balance of cash
operating activities investment activities financial activities and cash equivalents
million yen million yen million yen million yen
Q3 of the term ending
May 2005 11,423 221 12,308 3,131
Q3 of the term ending
May 2004 2,986 297 2,678 2,724
The accounting term
ending May 2004 (for 3,033 236 2,452 2,513
reference)

[Qualitative information concerning consolidated cash flow, etc.]

During the period under review, consolidated cash and cash equivalents (hereinafter referred to as “cash”) increased 618 million yen
from the end of the previous year to 3,131 million yen. This increase was primarily attributable to capital increase by public subscription
with the issue of new shares and fund procurement through borrowing despite a fall in cash resulting from increased inventory and real
estate purchases in advance, etc.,

In the third quarter under review, cash flows and their factors were as follows:

(Cash flow from operating activities)

As a result of operating activities, cash used amounted to 11,423 million yen. This was primarily due to an increase in inventory by
5,197 million yen, properties purchased in advance by 4,822 million yen and the amount of investment in a silent partnership by 1,942
million yen. .

(Cash flow from investment activities)
As a result of investment activities, cash used was 221 million yen, reflecting expenditures on the acquisition of investment
securities and tangible fixed assets.
(Cash flow from financial activities)
As a result of cash flow from financial activities, cash generated amounted to 12,308 million yen, due mainly to capital increase by
public subscription with the issue of new shares and fund procurement through borrowing..
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3. Forecast consolidated results for the term ending May 2005 (From June 1, 2004 to May 31, 2005)

Sales Ordinary profit Current net profit
million yen million yen million yen
Full year 13,500 2,550 1,478

(Reference) Expected current net profit per share (for the full year)  8,874.00 yen
The forecast at the time of the announcement of the interim closing results for the term ending May 2005 was not changed.
This is because the consolidated results for the period under review remained steady as expected by the previous forecast.
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The above forecast results have been produced based upon information available as of the date these materials were released.
This means that it is possible that actual results will differ significantly from the forecast numbers above because of material

factors.

(Reference) Quarterly business results and financial situation in the third quarter for the term ending May 2005 (from June 1,

2004 to February 28, 2005)
* Amounts are rounded to the nearest million.

Sales Operating profit Ordinary profit Quarterly net profit
millionyen % millionyen % millionyen % millionyen %
Q3 of the tezr(r)gg”d'”g May 6,55 7.2 1,776 429 1493 223 90  17.0
Q3 of the term ending May| 6,116 1,242 1221 778
2004
The accounting term
ending May 2004 7,709 1,541 1,390 827

(Note) For the third quarter of the term ended May 2003, no quarterly financial statements were disclosed, so there is no
percentage increase/decrease in comparison with the third quarter of the term ended May 2004.

Total assets Net worth Net worth ratio Net worth per share

million yen million yen % yen sen
Q3 °f§;‘§;ezrggse”di”g 36,842 12,422 33.7 74587 13
Q3 °f|§;‘§;ezr&"):”di”g 20,585 7,032 34.2 96,928 32
T';ﬁ d”"i‘r:]zok/?;;”%gzm 21,341 7,566 355 103,781 00




1. Summary Quarterly Consolidated Balance Sheet

[Attached Materials]

(unit: 1,000 yen)

Current third quarter Previous third quarter Referentceerm };’;’jﬁi\c;:::ccounting
As of February 28, 2005 As of February 28, 2004 As of May 31, 2004
Amount Composition Amount Composition Amount Composition
(Assets)
| Current Assets
1 Cash and deposits 3,131,602 2,724,747 2,513,056
2. Trade accounts receivable 605,367 331,537 174,602
3. Purchased receivables 557,911 278,617 247,938
4 Inventory assets 16,669,330 10,795,421 11,472,246
advancseal estate purchased in 4,822,222
6 Deferred tax asset 116,123 59,658 158,189
7 Other assets 790,272 526,160 422,361
Allowance for doubtful debts 14,595 822 2,052
Total Current Assets 26,678,235 70.3 14,715,319 66.2 14,986,341 65.0
Il Fixed assets
1.Tangible fixed assets
(1) Buildings 742,676 724,184 731,424
depreciaﬁgﬁmﬁj'n"te 46,203| 696,472 35,973| 688,211 24,953| 706,471
(2) Tools and equipment 103,380 68,203 91,529
depreciaﬁg#r:#]'(‘;"lj'n"te 36,483| 66,801 38,506| 29,607 25,916| 65,613
(3) Land 210,218 210,218 210,218
Total Tangible Fixed Assets 973,583 2.5 928,12 | 4.2 982,302 4.2
2. Intangible fixed assets
(1) Software 71,873 35,979 84,987
(2) Others 4,805 5,460 5,304
1otal of intangible fixed 76,679 0.2 41,439 | 0.2 90,202 | 0.4
3.Investments and other
assets
(1) Investments in securities 3,111,568 948,280 1,703,011
, aEth)ner;m/lszstment in silent 6,877,734 4,986,072 4,798,331
(3) Others 255,574 567,934 414,410
Allowance for bad debt 71 371
gfﬁg‘: g:sie”t‘s’e“mems and 10,244,877| 27.0 6,482,215| 29.1 6,915,382 30.0
Total of fixed assets 11,295,139| 29.7 7,451,782 33.5 7,987,977 34.6
Deferred assets
1. Foundation costs 1,797 2,074
2. Bond issue cost 55,477 87,933
Total deferred assets 57,275 0.3 90,007 0.4
Total of assets 37,973,375| 100.0 22,224,378 | 100.0 23,064,326 | 100.0




Current third quarter

As of February 28, 2005

Previous third quarter

As of February 28, 2004

Reference Previous accounting
term (full year)

As of May 31, 2004

Amount Composition Amount Composition Amount Composition
Liabilities
I Current liabilities
Trade payable 241,159 250,005 277,418
2 Short-term debt 10,403,729 3,720,740 3,671,596
3 Ae‘fgr“ed corporation tax, 464,948 336,238 487,849
4 Allowance for bonuses 37,500 20,875 87,311
5 Other liabilities 775,624 661,296 849,887
Total of current liabilities 11,922,962 | 31.4 4,989,155 22.4 5,374,062 | 23.3
Il Fixed liabilities
1 Long-term bonds payable 5,408,000 4,600,000 5,006,000
2 Long-term debt 5,260,042 3,828,020 3,225,155
3 Deferred tax liability 960,652 167,503 442,053
4 Deposits - received  for 1,035,620 1,096,547 803,238
guarantee
5 Other fixed liabilities 30,542 36,609 31,108
Total of fixed liabilities 12,694, 33. 9,728,680 | 43.8 9,507,554 | 41.2
Total of liabilities 24,617,820 | 64.8 14,717,835| 66.2 14,881,617 | 64.5
Minority Equity
Minority equity 390 0.0 824 0.0
Shareholder’s Equity
I Capital stock 4,150,9 10. 2,489,2 11. 2,507,8 10.
Il Capital reserve 4,213,4 1.1 2,551,761 | 11.5 2,570,316 | 11.1
111 Earned surplus 3,587,906 9.5 2,218,909 10.0 2,408,376 | 10.5
IV Other gaps in appraisal
of securities 1,403,304 3.7 246,232 1.1 695,390 3.0
Total of shareholders’ 13,355, 35. 7,506,1 33. 8,181,8 35.
equity 554 2 51 8 85 5
Total of liabilities, minority
equity and shareholders’ 37,973,375| 100.0 22,224,378 | 100.0 23,064,326 | 100.0
equity




2. Summary Quarterly Consolidated Income Statement

(unit: 1,000 yen)

Account title

Current third quarter

From June 1, 2004
( to February 28, 2005

Previous third quarter

From June 1, 2003
( to February 29, 2004

Reference Previous accounting
term (full year)
From June 1, 2003
( to May 31, 2004 )

Amount Composition

Amount

Composition

Amount Composition

Sales
Cost of sales
Gross profit on sales

111 Sales and general
administrative expenses

Operating profit
IV Non-operating revenue

1. Interest received
2. Dividend received
3. House rent received

4. Profit distributed from
repair reserve

5. Gain on appraisal on
interest swap

6. Subsidy revenue

7. Others

V Non-operating
expenses

1.Interest paid
2. Fees paid
3. Housing rent paid

4.Stock issue costs
6. Other operating
exnenses
Ordinary profit

VI Extraordinary profit

1. Gain from the prior-
term adjustment

2.Gain on sales of fixed
assets

3. Gain on sales of
investments on
stocks of securities

4, Gain on sales of
investments on stocks
of affiliated companies

VII Extraordinary loss
1. Amount of revision of

previous term’s profit and
loss

2. Loss on retirement of
fixed assets

3. Cost for transfer of head
office

4.Loss on devaluation of
affiliated company

100.0
47.1

8,217,622
3,868,760

4,348,862 52.9

1,716, 20.
143 9

2,632,718 32.0

291
12,241

6,805

3,573

6,122 29,034 0.4

243,895
97,709

29,489

51,602 | 422,697 5.1

2,239, 27.

10

104,448

104,458 1.3

18,931

1,604
4,735
17,960

11,476

299

4,522
6,547

7,744,72
2
4,687,69

[o]
3,057,02

1,336,54
1

179,129
34,765
19,573

67,649

1,720,48

47,146

301,117

28,306

9,004

270

9,274

8,296

1,466

37,582

100.0
60.5
39.5

17.3

22.2

0.6

3.9
18.9

0.5

10,310,55 100.0
[~

6,141,27 59.6

4,169,28 40.4

1,976,05
4

2,193,23

19.1

21.3

2,174
5,014
22,372

11,476

7,371

7,563| 55,973 0.5

237,236
75,468
22,667

4.3

110,439 | 445,812

1,803 17.5

28,306

115,636

270 | 144,214 1.4

9,274

49,670

68,801

562




5. Loss on appraisal of
capital contribution

6. Amortization of bond
issue cost

7. Amortization of
foundation costs

8. Cancellation penalty of
system use agreement

Current net profit before
adjustment of taxes

Corporate tax, residential
tax and business tax

Amount of adjustment,
stich as cornorate tax

Minority shareholders loss

Current period net profit

87,933
1,114
2,792| 110,770 1.4
2,232, 27.
744 2
866,599
70,190 | 936,790 11.4
1,295,953 15.8

17,570 0.2
1,486
,524 19.2
627,683
6,777 | 634,460 8.2
22 0.0
852,085 11.0

86,736
215,045 2.1
1,732
’ 16.8
,560
811,477
120,439 | 691,037 6.7
30 0.0
1,041,55 10.1

3. Quarterly Consolidated Statement of Surplus

(unit: 1,000 yen)

Current third quarter

From June 1, 2004
( to February 28, 2005

Previous third quarter

From June 1, 2003
( to February 29, 2004

Reference Previous accounting

From June 1, 2003
( to May 31, 2004 )

(Capital Surplus)

1. Balance of capital surplus
at beginning of term

I1. Increase in capital surplus

New share issue through
1. the exercise of
subscription right
New share issue through

2. .
capital increase
I11. Closing capital surplus

balance

(Earned Surplus)

I. Balance of earned surplus
at beginning of term

I1. Increase in earned surplus

1. Quarterly net profit

Increase in earned

surplus due to a decrease
" in the number of

consolidated subsidiaries|

I11. Decrease in earned surplus

1. Dividend

Amount of decrease due
to a decrease in the

" number of consolidated
subsidiaries

Closing surplus balance

2,570,316 2,543,517 2,543,517

19,312 8,243 26,798
1,623,800 1,643,112 8,243 26,798
4,213,428 2,551,761 2,570,316
2,408,376 1,438,971 1,438,971

1,295,953 852,085 1,041,552
3,732 1,299,686 852,085 1,041,552

109,365 72,147 72,147
10,791 120,156 72,147 72,147
3,587,906 2,218,909 2,408,376
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4. Summary Quarterly Consolidated Cash Flow Statement

(unit: 1,000 yen)

Current third quarter

From June 1, 2004
to February 28, 2005

)

Previous third quarter

From June 1, 2003
( to February 29, 2004

accounting term (full year)

(

Reference Previous

From June 1, 2003
to May 31, 2004 )

Amount Amount Amount
| Cash flow from operating activities
Current net profit before adjustment of 2,232,744 1,486,524 1,732,560
tax, etc.
Depreciation charge 202,144 59,385 111,138
Increase in allowance for doubtful debts 12,559 48 1,578
Increase or decrease in bonus reserve 49,811 20,875 87,311
Interest received and dividend received 12,532 6,339 7,189
Interest paid 243,895 179,129 237,261
Appraisal gains on interest swap 6,805
Loss from retirement of tangible fixed 18,931 8,296 49,670
assets
Profit from sale of investment securities 104,448 9,004 115,636
Increase (decrease) in accounts receivable 433,198 155,604 1,330
Increase in purchased receivable 309,973 90,576 59,897
Increase in inventory assets 5,197,084 2,124,821 2,801,646
Increase in real estate purchased in 4,822,222
advance
Increase or decrease in deposited money 119,017 9,796 308,081
Increase in investment in silent 1,942,015 1,608,365 1,530,623
partnership
Increase or decrease in deposits received 232,381 39,415 332,725
for guarantee
Increase (decrease) in purchase debts 33,825 148,572 175,985
Others 221,472 39,036 13,434
Subtotal 10,309,750 2,172,461 2,129,364
Interest and dividend received 12,412 7,752 8,543
Interest paid 237,422 173,855 232,270
Payment of corporate tax, etc. 889,205 647,871 680,052
Cash flow from operating activities 11,423,965 2,986,435 3,033,144
11 Cash flow from investing activities
Expgndltgre incurred by acquisition of 110,866 81,617 120,197
tangible fixed assets
!Expenf:ilture:' incurred by acquisition of 42,856 31,646 59,428
intangible fixed assets
!Expendlture_ |ncurre_d_on acquisition of 267,192 110,200 203,710
investment in securities
Rever_u_Je from redemption of investment 96,626 3,000 48,000
securities
_Revenug _accrued from sale of investment 106,141 9,587 135,361
in securities
Expenditure incurred by loans 10,760 30,325
Increase in deposits received for 3,700 3,491
guarantee
Increase in capital contribution 0 25,012 25,012
Increase in deferred assets 47,504 1,125
Others 199 392 19,957
Cash flow from investing activities 221,648 297,252 236,478
111 Cash flow from financial activities
Net increase or decrease in short-term debt 5,934,500 928,500 1,254,000
Revenue from issue of commercial paper 700,000 700,000




Expenditure for redemption of
commercial paper

Revenue accrued by short-term loans
payable

Expenditure incurred by repayment of

lona-term loans navable
Revenue from issue of bonds

Expenditure incurred by redemption of
debenture

Payment of dividends
Revenue from issue of stocks
Others

Cash flow from financial activities

IV Net increase (decrease) in cash and cash
equivalents
V  Balance of cash and cash equivalents at the
beainnina of term
Decrease in cash and cash equivalents due
to exclusion from consolidated companies

VIl Balance of cash and cash equivalents at the
end of the term

400,000 700,000
4,719,000 2,295,000 3,460,000
1,886,478 1,188,705 2,680,214
588,600 2,300,000 3,189,600
198,000 50,000 248,000
106,228 66,275 69,171
3,256,735 16,487 53,596
441
12,308,128 2,678,007 2,452,252
662,515 605,680 817,370
2,513,056 3,330,427 3,330,427
43,968
3,131,602 2,724,747 2,513,056
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5. Basic matters for the preparation of quarterly financial statements

Change in the scope of consolidation

Tameike Kanzai K. K. and other 14 companies which were consolidated subsidiaries in the previous accounting term
were excluded from the scope of consolidation in this quarter due to the absence of importance based on the provision of
Paragraph 2 of Article 5 of the consolidated financial statement regulation.

6. Change in accounting treatment

The Company revised its accounting policy in this accounting term as follows.

Depreciation method for fixed assets

Petty sum depreciable assets with the acquisition value of 100,000 yen or more and less than 200,000 yen were
depreciated in equal amount over three years in the past. However, the Company changed it into a method to treat their
entire amount as expense at the time of expenditure to make the Company’s financial conditions sound.

With this change, operating profit, ordinary profit and quarterly net profit before adjustment of tax, etc. declined by
4,479,000 yen as compared with the case based on the previous method.

Method for accounting treatment of deferred asset

As to the method for accounting treatment of foundation cost and bond issue cost, they were amortized in equal amount
over the longest period as provided in the enforcement regulation of the Commercial Code (five years for foundation
cost, and three years for bond issue cost) in the past. However, the Company changed it into a method to treat their entire
amount as expense at the time of expenditure to make the Company’s financial conditions sound.

With this change, ordinary profit declined by 15,990,000 yen, and quarterly net profit before adjustment of tax, etc.
declined by 73,056,000 yen as compared with the case based on the previous method.
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7. Segment information
[Information on business segment]
Current first three quarters (from June 1, 2004 to February 28, 2005)
(unit: 1,000 yen)

Principal Due Elimina
investment bL!I:SLingSS diligence ggg‘rt]g; Total ont_o r | Consolidati
business business entire on
company
Sales
1) Sales to external
(1) 5,049,175 1,936,645 370,677 861,124 8,217,622 8,217,622
customers
(2) Internal sales between 250,272 57,820 11,700 319,792 319,792
segments or amount of transfer
Total 5,049,175 2,186,917 428,497 872,824 8,537,414 319,792 8,217,622
Operating expense 3,927,600 782,196 178,659 452,127 5,340,582 244,321 5,584,904
Operating profit 1,121,575 1,404,721 249,837 420,696 3,196,832 564,113 2,632,718
Previous first three quarters (from June 1, 2003 to February 29, 2004)
(unit: 1,000 yen)
Principal Due . Eliminati I
investment bl.'I:SliIrngS diligence ﬁg;ﬁ'e%g Total on or Consolidati
business business entire on
Sales
1) Sales to external
(1) 4,984,836 1,913,700 387,107 459,078 7,744,723 7,744,723
customers
(2) Internal sales between
segments or amount of transfer
Total 4,984,836 1,913,700 387,107 459,078 7,744,723 7,744,723
Operating expense 3,864,650 1,212,447 205,848 254,648 5,537,593 486,645 6,024,239
Operating profit 1,120,186 701,253 181,259 204,430 2,207,129 (486,645] 1,720,483
Reference Previous accounting term (from June 1, 2003 to May 31, 2004)
(unit: 1,000 yen)
Principal Due . Eliminati S
investment bL!I:SLingSS diligence gﬁ;‘rt]g; Total on or Consolidati
business business entire on
Sales
1) Sales to external
(1) 6,856,705 2,451,526 470,302 532,020| 10,310,556 10,310,556
customers
(2) Internal sales between
segments or amount of transfer
Total 6,856,705 2,451,526 470,302 532,020| 10,310,556 10,310,556
Operating expense 5,373,634 1,429,302 309,433 330,785 7,443,155 674,170 8,117,325
Operating profit 1,483,071 1,022,224 160,869 201,235 2,867,400 (674,170] 2,193,230
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Summary Quarterly Financial Statements

(1) Summary Quarterly balance sheet (unit: 1,000 yen)
Current third quarter Previous third quarter Reference _ Previous accounting
term (full year)
As of February 28, 2005 As of February 28, 2004 As of May 31, 2004
Amount Composition Amount Composition Amount Composition
(Assets)
I Current Assets
1 Cash and deposits 1,922,050 1,623,783 1,180,02
2. Trade account receivable 335,253 141,236 83,174
3. Real estate for sale 16,777,560 7,102,260 8,349,37
4. Real estate for sale in 33 145,128 148,813
progress
5. Stored goods 5,253 2,040 2,357
6. Real estate purchased in 4,822,222
advance
7 Deferred tax asset 29,595 21,762 89,060
8 Other assets 848,957 558,937 471,530
Allowance for doubtful debts 5,584 222 342
Total Current Assets 24,735,346 67.1 9,594,927 | 46.6 10,323,9 48.4
Il Fixed assets
1.Tangible fixed assets
(1) Buildings 742,265 711,476 731,013
Cumulative depreciation ¢ 10a|  gog 157 33,004| 678,472 24,804| 706,118
lamount
(2) Tools and equipment 101,048 52,308 76,832
Cumulative depreciation 5o o4s| g5 400 31,960 20,348 20,836| 55,995
amount
(3) Land 210,218 210,218 210,218
Total Tangible Fixed Assets 971,777 2.7 909,039 4.4 972,333 4.6
2. Intangible fixed assets
(1) Software 71,037 34,904 83,972
(2) Others 4,805 5,387 5,231
Total of intangible fixed assets 75,843 0.2 40,292 0.2 89,204 0.4
3.Investments and other assets
(1) Investments in securities 2,922,568 906,310 1,703,01
(2)  Affiliated  company’s 239,112 119,112 119,112
stock
(3) Capital contribution 1,000 87,736 1,000
(4_1)_ Capital contribution to 28,000 49,000 49,000
affiliated company
(5) _ Investment in silent 6,110,782 4,428,310 3,983,04
partnership 6
(6) _ Inves_tr_nent in silent 811,868 3,220,103 2,688,96
partnership of affiliate company 3
- (7) Long term loan to 723,349 900,931 1,104,71
affiliated company 4
(8) Security deposit and 181,530 244,264 182,773
lguarantee money
(9) Others 41,036 30,823 37,500
Allowance for bad debt 828 1,233
Total of investments and 9,867,88
other assets 11,059,249 30.0 9,985,764 48.5 9 46.2
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Total of fixed assets
Deferred assets
1. Bond issue cost
Total deferred assets
Total of assets

12,106,870

36,842,216

100.0

10,935,096

55,477

55,477

20,585,501

53.1

0.3
100.0

10,929,4

87,933

87,933

21,341,3

0.4
100.0
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Current third quarter Previous third quarter Referentce erm E’;’jﬁi;:;;iccounting
As of February 28, 2005 As of February 28, 2004 As of May 31, 2004
Amount Composition Amount Composition Amount Composition
Liabilities
I Current liabilities
1. Trade payable 474,079 213,244 268,613
2 Short-term debt 8,195,0 2,606,000 2,310,500
Wi?ﬁih%r:]ge ;eer;r: debt to be repaid 2,138é; 1,054,600 901,096
4. Accounts payable 72,575 58,311 190,170
5 Accrued corporation tax, 167,290 228,723 376,502
6 Allowance for bonuses 20,454 20,875 48,967
7 Other liabilities 656,445 470,416 511,825
Total of current liabilities 11,724, 31.8 4,652,172 22.6 4,607,674 21.6
I1 Fixed liabilities o
1 Long-term bonds payable 5,408,0 4,600,000 5,006,000
2. Long-term debt 5,2602(} 3,358,300 3,225,155
3 Deferred tax liability 960,652 168,308 441,555
gu;‘r&mteDeeposits received for 1,035ég 737,379 463,183
5 Other fixed liabilities 30,542 36,609 31,108
Total of fixed liabilities 12,694, 34.5 8,900,597 | 43.2 9,167,002 42.9
Total of liabilities 24,419, 66.3 13,552,76 | 5.8 13,774,67|  64.5
Shareholder’s Equity
I Capital stock 4,150,9 11.3 2,489,247 12.1 2,507,801 11.8
Il Capital reserve b
1. Capital reserve 4,213,428 2,551,761 2,570,316
Total capital surplus 4,213,4 11.4 2,551,761 | 12.4 2,570,316 12.0
111 Earned surplus N
1. Earned reserve 1,500 1,500 1,500
s'roﬁtQ“arte”y unappropriated| , cos g3 1,742,407 1,791,664
Total earned surplus 2,655,1 7.2 1,743,907 8.5 1,793,164 8.4
'\S/ecol}nfiregaps in appraisal of 1’4036431 3.8 247,814 1.2 695,390 3.3
Total of shareholders’ equity 12’43;’1 33.7 7,032,731 34.2 7,566,673 35.5
Total Iiab_ilities and 36,842, 100.0 20,585,50 100.0 21,341,35 100.0
shareholder’s equity 216 1 0
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@

Summary Quarterly income statement

(unit: 1,000 yen)

Current third quarter Previous third quarter Reference Previous accounting
term (full year)
Account title ( From June 1, 2004 ( From June 1, 2003 ( From June 1, 2003
to February 28, 2005 to February 29, 2004 to May 31, 2004 )
Amount Composition Amount Compositi Amount Compositi
Sales 6,556,869 | 100.0 6,116,421 | 100.0 7,709,313 | 100.0
Cost of sales 3,723,264 | 56.8 4,007,901 | 65.5 4,884,017 | 63.4
Gross profit on sales 2,833,605 | 43.2 2,108,520 | 34.5 2,825,296 | 36.6
|11 Sales and general 1,057,455 | 16.1 865,948 | 14.2 1,283,304 | 16.6
administrative expenses
Operating profit 1,776,150 | 27.1 1,242,571 | 20.3 1,541,991| 20.0
1V Non-operating revenue
1. Interest received 7,885 10,042 14,087
2. Dividends received 112,241 204,735 205,014
3. Others 12,828 132,955| 2.0 18,466 233,244| 3.8 21,793 240,895| 3.1
V Non-operating
expenses
1.Interest paid 211,586 137,471 183,897
2. Interest on bond 26,721 16,530 24,617
_ 3. Amortization of bond 11,400 24,422 55,466
issue cost
4.Stock issue costs 29,489
5. Guarantee fee 34,475 25,747 36,589
6. Payment fee 96,691 33,820 74,279
6. Other operating expenses 5,725 416,089 6.3 16,787 254,778 | 4.1 17,102 391,953| 5.1
Ordinary profit 1,493,015 22.8 1,221,036 | 20.0 1,390,933 | 18.0
VI Extraordinary profit
1.Gain on sales of fixed 10
assets
2. Gain on sales of
investments on 104,448 104,458| 1.6 18,466 9,004| 0.1 113,285 113,285| 1.5
stocks of securities
VII Extraordinary loss
1. Loss on retirement of
fixed 18,927 8,296 40,165
assets
2._ Cost for transfer of head 56. 635
office
3.Loss on devaluation of
- 562
affiliated company
4. App_ralsal gains on capital 86,736
contribution
_ 5. Amortization of bond 87,933
issue cost
6. Cancellation penalty for 2,792| 109,653| 1.7 8,206| 0.1 184,000 | 2.4
system use agreement
Current net profit before
adjustment of taxes 1,487,820 | 22.7 1,221,744 | 20.0 1,320,118 17.1
Corporate tgx, residential 477,506 438,456 588,687
tax and business tax
Amount of adjustment, 99,815| 577,322| 8.8 5,158| 443,615| 7.3| 95,055| 492,731| 6.4
such as corporate tax
Current period net profit 910,498 | 13.9 778,129 | 12.7 827,386 | 10.7
Profit brought forward 1,682,299 964,277 964,277
Receipt of unappropriated
profit due to merger with 60,837
consolidated subsidiary
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Quarterly unappropriated
profit

2,653,635

1,742,407

1,791,664
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